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X2C BRIEFING 25 March 1959

BLOC ARNS ARD ECONOMIC AID TO IRAQ

i. Arms

U550 concluded an arms deal
25X1B Pith Irsg in early Noveaber 1858,
A, Although the agreemesi was concluded in Moscow, s preliminary

deal wses arraasged by the Soviet ambassador and Gasim in Baghdsd
in oeicber., Prior to the Soviet-Iragi deal the UAR attempied
10 act 38 = middieman., ¥Noscow, however, expressed its disples-

sure to Cairo, and UAR was carefully excluded from the Soviet-

Iraqi agreement.
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Economic !
USSR granted Irag s 1374 million dollar credit under an econoaic f
and technical cooperation agreement concluded in Moscow oo 16 March l

1959,
Credit, long-term and low-interest, to fimsnce Soviet particips- ’

A,
tion in about half of some 50 projects in new Iragl development I f

Program,

B. UBSR to provide technical assistsnce for constructing industrial

enterprises, including heavy enginesring, chemical and food

procossing.,
Boviats slso to survey for future expansion of irrigation systems

and road nets and to prospect for minerals. \
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